ELHE®R I RKFEFR
$33E FH2HW J. University of Shanghai for Science and Technology Vol.33 No.2 2011

XEHE.1007-6735(2011)02— 0138 — 07

LRI ERN =B K

oA, ER

e st ik FH2Epe, Jbat 100875)

FE. NBEMRKERILEGIT A EINNAECZEINT LA RIS RE G E . 2 32
ARG LG EZ R ARTF FHREF R EF B, P Ak R T AN 208 A2 09 F 58 322 %
k. ALK A AT PR RFGI ARG R FA A ZABE, F@I BT ENBRERR R E
MR FZ 006 B R K. L ILILA 69 3] JUE A T/ 269 WL & 2 R T o sk EAZ 69 3 F L AT
W b R 8GR AT T B AR

KEEE . VB AT R A RBGEAR; RAEME; E AR
FESZES: F 110 XHERERL: A

Three images of Keynesian multiplier process

XU Yan, WANG You-gui
(School of Management , Beijing Normal University , Beijing 100875 , China)

Abstract: Keynesian multiplier theory has now been presented invarious depictions of the multipli-
er process after many revisions. These inconsistent statements plus ambiguity of its definition and
less rigorous derivation, have raised much query on the multiplier or absence in figuring it out. The
existing accounts of Keynesian multiplier process were sorted into three images with explicit as-
sumptions and causalities between variables in each image. It was found that current critical views
of multiplier mainly arise from confusions on these images and inability of distinguishing them.
Some misleading points were clarified to refute the criticisms.
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(income) after one time investment
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Tab.1 Effects of continuous investment multiplier on income™"’ 10 {2276
M2 #BE o A
(I Wi C WP R B 1 Boehm - B WA Y A RIA
* C Ham AC 7 I K Al Y Hm AY
oI 250.00 0 0 50 0 0 300. 00 0 0
HH—5 250.00 0 0 60 10 10 310.00 10.00 10.00
o5 255.00 5.00 5.00 60 0 10 315.00 5.00 15.00
F=4 257.50 2.50 7.50 60 0 10 317.50 2.50 17.50
gk 258.75 1.25 8.75 60 0 10 318.75 1.25 18.75
FHEE 259.38 0.63 9.38 60 0 10 319.38 0.63 19.38
£ Yasiy 259.69 0.31 9.69 60 0 10 319.69 0.31 19.69
Ftie 259. 85 0.16 9.85 60 0 10 319.85 0.16 19.85
B\ 259.93 0.08 9.93 60 0 10 319.93 0.08 19.93
YK 259.97 0.04 9.97 60 0 10 319.97 0.04 19.97
Fti 259.99 0.02 9.99 60 0 10 319.99 0.02 19.99
- —5 260.00 0.01 10 60 0 10 320.00 0.01 20.00
[ T 260.00 0 10 60 0 10 320.00 0 20.00
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production under the continuous investing
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Tab.2 Effects of one time investment on income

M2 #BE o A

(I Wi C TP RIS v 1 Beghn SR WA Y WeAsEI SIBA
: C Hhn aC ~ I Hahn AT Y Hm AY

¥k 250. 00 0 0 50 0 0 300.00 0 0
Wkt 250. 00 0 0 60 10 10 310.00 10.00 10.00
ok 255.00 5.00 5.00 50 -10 0 305.00 -5.00 5.00
o 252.50 -2.50 2.50 50 0 0 302.50 -2.50 2.50
SIS 251.25 -1.25 1.25 50 0 0 301.25 -1.25 1.25
SRR 250. 62 -0.63 0.62 50 0 0 300. 62 -0.63 0.62
SNE 250.31 -0.31 0.31 50 0 0 300.31 -0.31 0.31
Lk 250.15 -0.16 0.15 50 0 0 300.15 -0.16 0.15
E AN 250.07 -0.08 0.07 50 0 0 300. 07 -0.08 0.07
EEyIRi 250.03 -0.04 0.03 50 0 0 300.03 -0.04 0.03
o i 250.01 -0.02 0.01 50 0 0 300.10 -0.02 0.01

W 250. 00 -0.01 0 50 0 0 300.00 -0.01 0

g Nt 3 250. 00 0 0 50 0 0 300.00 0 0
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Fig.4 Relations between consumption, investment and
production in the equilibrium states and during

the multiplier process
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