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St. Petersburg Paradox Quantity Model
and Its Application Based on Reverse Thinking

SUN Wen-hao, YAO Jian

(Business School , Univercity of Shanghai for Science and Technology . Shanghai 200093, China)

Abstract: The reverse thinking method was adopted to set up St. Petersburg paradox quantity model,and
the influence of sample size was discussed to avoid decision making mistakes by not sensitive to the base
rate and the sample sizes in the decision-making process. The model was applied in practical problems to

solve the questions of product or service pricing and related decision makings,and to discuss these effects

on inflation.
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