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Empirical Study on the Effect of Political Connection on

Charitable Donations Under the Transformation of Economy
——Taking Private Enterprises in Suzhou, Wuxi and Changzhou for Examples
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(Business School , Suzhouw University of Science and Technology » Suzhou 215009 , China)

Abstract: The resource dependence theory and agency costs theory were combined to explore the impacts
of executives’ political connection on corporate philanthropy under the background of economic
transformation. The multiple regression method was used to test five years’ panel data from 2011 to 2015,
which were constituted by 87 private companies in Suzhou, Wuxi and Changzhou. It is found that there is a
positive correlation between the political connection and charitable donations level of the sample
enterprises. And the higher level of political connection, the higher level of corporate philanthropy. A
further comparative study shows that the positive influence degrees of political connection and political
connection level on enterprises charitable donations level in Wuxi and Changzhou are stronger than in
Suzhou. Suggestions about how to use executives’ political connection to encourage enterprises to
participate in charitable activities were provided from the two aspects of government and enterprises.
These proposals not only provide the theoretical basis but point out the direction of action for the private
enterprises in Suzhou, Wuxi and Changzhou.

Y BEA: 2016 - 05-06

E&HH: BHREARPEIEES I E (71002017) ; 717745 “333 TTFE" 8 35 %8 4 %5 Wi H (BRA2015417) 5 V1.5 45 4+ B 5L 4
BE B H (16GLBOLL) 5 J3JHABH 27058 AR RHIIF BT 30T H (SKCX15 — 052)

E—1EH: HERA978 —) Lo, BIHER . W57 0] : 24T o 5 BFFY . E-mail: lucy. txy@163. com



% 6 4]

P52 45 R8N IR BOIA SIS Wi 288 3R WS 1) SR 583

Keywords: private enterprise; political connection ; philanthropy; empirical study

P WK RE A 2015 4 25 35 48 I B0 h
352.52 147G, di ARG A1 51.06% , Je 2
b A EE S R B AZ AN B 2 A
AN —Fh IR T kX Fp AT A E IS 2 5
FE] P 1) B PR 0 AN T 1) v 0 A Ay e R ) e 78 4 %
R B AR KR Je — BB IR A WL 76 it
R 2655 1) T 3 48 5 T AL (1 o P s 300 o [ 2 B FEAR
KAERE FAPZBURN £ S, b A A7 FUR J& JF b 7 1)
AR ZHUE AR BUR T, Al 75 2R U 5
oo/ INAT SR AG 1 it ok 12 v o A1 O i VR A 4% i R
71 B FBURRBEE Jy HA BUIA S IR £l 2 4k dn e
A B T S A SR LA X e R K
ik JE R RS A 2y 4 oK 5 BUR ST RBR 1Y)
A

R T SR RN A B DG B il 4
SRARGEIR A FE 7 Al S8 R BUR AR AT 55
MERS 5EEHE. AR, ZHRE S
I 2R X — A S B T R R L TR S
FERT GRS AR il A ST B e BUA K
BRI S A LA 75 23 B 4 L AU 4% B T 28 5 4R gl
It HABM 207 LIRS Tt — A R EGh
BAR IR A R G BN RGBS AR A 11427 1
RV PR TS 50 T AR SC 2408 W IR AR I 2 e
FOAEE AR BEEAH 45 G R AR L3R [, IR F 95
B IE Bl 2011—2015 4F p9 % i 4 7 3 ik
B JE WKIERF T 2538 - NIBURE FR Al A~ T 18 £ Hh
ff 308 3k & B B R AE I HE Bh b 2 S 2K 06
SRR, KA H BB A w2635 PR 4t
IS IKIE AT T35 % .

1 ERoh5RIREL

FE HATIEAL T i & 5 i g & 5 i
RUEE A AE I TR) , UM 78 257 & R A R 1 i 4
AR E A f €. BUN T IR & AR R A
SE A T A T 1R DG B BT U, DA I DK Al Sk 3R A5 B
T % R 8 2 5 BURF ST 1 AR . Shapira™® A Al 3K
HUBUR T Hp 9% 5 A0 7 =X 32 [ 5% T R 3R 95 14 5% i

H T A A7 AE Q05 8 48 I8 L 3 10 A AN LY
772 1 B A 0 RV A AN DB 52 3 4 oMb 3 3 i
B GUOR S RN A BOIE O IR T R I A X
B . FEIX R ST 5 2555 1R I B 0L A AU AT
NSRBI » B R 22 550 B8 A oMb o 57 BT SC R Y
HE T B B R 5 A W ZEE AT N Z A
EERENKR.
1.1 RERBIEIRA

BEVRMR S A2 O 2 AT ] 4 SRR T 258
TARBOAE IRk g AR A I A EUE A %
1Y)« AREE 5 HL A [l ) RS A 7 A8 4 . BRI 4l
A4 A FHIBURT 5 £ oMb 5] P9 A B AR 3 S [ o
IR RS ) Ak 2R SR M A R . 15 %%, S0 R
FBEA BT 2> w5 A9 11 » Braggion %57 L4
Z ARG BB 467 FEUC 2wl RN 4 &
B 50 % e A7 1AL 5L A6 FAA 38 S S AR IR 3 Se A ke
TEHR LA K AT AR 2 A A A . Claessens ™™ fiff 5%
R E RS L i 2B R G T o 22 T EEA
il B2 7 s JKad 2ok 285547 iAs Gk vk 3RO AL
PrArr e [ L BRI 25 28 Wl Al R B AN (R T B
TR . PN AR F8 A b B BT B
A 2B 1) 8y o L7 AR T B R ) T R B A T
fig INIBURT T Hh AR A5 B8 22 1 BE U5 . AH X T BTG Ik
GO BAR ) Al T 5 s G 38 R A Ml R 8 3R A%
T Z2 I g A gl B 5 0 M L BOR BR 4555 5 AT R
b kB Z WA g, A EEERR S S &
WG Bl LUK BRI A 8] 1) A B AR 78 B2 ok
B Y E Y AR E 8 BUM AL T ROR R T B
JF IR WA ol 38 77 48 8 22 B A ol B 8 R P — 5 1
YA AR CUn 43 IBRRT AH I 18 SRH AT 55 Sk B B A
b & J i e 10 5 U I L3 R B R A ol A A
(R R, A b 1) 48 G B R L A8 G A
KU, 5 TCBUR SR Al A L A7 7R BUA
SRR AR i Ml 35 35 BT O 36 0 = ) s ol i) S 2R
BRI W] BR RO, N BN S A S 5 AR
b )RR A B R
1.2 REXEFAA

it i Jensen and Meckling (% 5& S, AU B A 2



584 g BOTOR A 2 R

2016 4 %5 38 &

WIEARZAE AT ILCB A E B &R A 45 . 8T
JU S BB S 28 MR AR Tt B A BR i £ U
NEGAT R A R AN . AL T R BT  o [ v A
T AR AR B SR I T SRR 2 22 AR T I
BURS 55 63535 3 » 1 016 45 f 5 4 s ke 5 ) o 7
o A AR A [ R T O 285 A I AT B R
AR )RR AL 2 —

B B R R W E KR NE — E TR E
bR Al 28 AR W KE . Al e A B R IR
R LA K JHL SR B8 38 SR DR A 477 5 AR B 7 Y
SHLBGEZL L AHE I 5 2 Al B R e
LR 5 1O 1) B2 SR R R AR M R AT O RE S
PHEAE 2 MIBUR AN AT A F T AR 5 TR % 28
iR AL T 4. BTSN B BUA T &
14 A I IE TR R IR 2 2 80N BURRTT PR LB
RIL—A> B VR AR . 15 BOUR 37 SR IR Al
FRRRARIE 22 w987 .l LA & 4 A0 187 i RIS AE
AR B 1 S » Al 1) 2858 R B 2 F i 4t
DA A NETER SR L, AT
JCBGH S IR Y 8 T - P A BOR SR 0 A HL
IR IR A G B 3l O R BT IR 45 R Y
AN 4 0 A R 4 e A8 A L 9 G 2R 58 0 ]
RN SONEE LR N

MR LRI  BE PO B A QB A B
HRIA N o A BOIR SR SRR E L REAS HEZh Ak A
WS S PRI A SR 3 Tl

i 1 5ICELA KRB RE LA HE . A7 1
HUA IR A RS AL R K 5

BRi% 2 I BEGE SR GO B . BB Rl
FHIE 7K P

FRAEAC B A B o 4l B8 D 2R AT FA R 1M 12
1] A S R SRS 3 il A ol 5 B T 2655 Ml 4k i
FEARBRBAS BN iR 4 BT AE 28 R 4 KA R IR I TS A
FRERS T7 Tty X i 3 #r» 2 I #E S 22 IR
ARIFRAFI SIS 2 w7 IR I P 3 . Marquis
SRS F) 2 USRS A AR K
F4 TE T SR o D S 2 FR B B2 o Al PR SR AR
% Zy At o 55 T ol A1 (BTG A 28585 DR SR BT
AU R S S MU RE S 4 i 2 RSB I K 1 i
A PRl — IR 2 DU, J DA 2 [E] ({4 58
b [0l 7 W NP N RV /AT IR U E (B ERPS

FORMBCRI s A AR 2 5 2835 1l gl n]
FEW AN RFNNE - WA 2 A EN
AR TS A 7] 2 5 2838 6 . 3 T LA By
s A SCHR R 3.

B 3 AR HE S S MBTHOR, 7= A i AU
JEA G 5 2 AR K

2 BRmigit

2.1 HREFSHIEXRIE

AR 3C B W 98 R G 02 I8 N TE . M
2011—2015 AEAEPIRAS 5y e it i) RS Al S Ok
UEZSCE A AT LA 0 AT S, o HE A H I A 56 ]
R IFZIA A SO LA T DS A A T 1 - a. S
R R A lh CELFR AR T VRS A A B A0 A ORI
a5 sb. BIBR ST F ST L 2wl . Sl BR Al
AR TP R B 15 S B s S AR S R S F B REAS 5 d.
SR AT AT r 0 55 5 H0 AN e e i 5 o AR ol o o d 2
ZF AR . STk 258 87 RAoiEs: 5 41y
Hdfkif 435(87 X 5= 435) AMFEA 4.

ARSI B 08 04 v A B SR B | A
MV ARG W 55 Bt . b BOR SR ER IR AR HE
i 5 1) S PR AR R e SR A B I s RhE
S - 1 S POV I S 7 R o | A 1 ol D
PRAS B W 55 504 e B b EIE R & 48 5 B
il B
2.2 MRESWENRASEREETL

a. HARE . % 0TS TS, AR SO E
TR IRHE R RE RIS 5 BOA CHRI o e A8 5 5 A
# A2 G N BORA B A SA .

b PRIAR 5 AR SR FH AR 0 248 X6 55080 DA i 268
R K-

. PEMIAS G 52 A RS S I ek 51
MV RS | A3l JRUBS: L 08 95 25205 FR A Ml A 8 A S s i) A2
B0 L E o o A i ke SN @ S
Mb 38T A RS 28 45 0 1 5

FLARAR S B UL 1, AR DA 1 B AR SO 3
TR HEAR ] AR A

Donation, = By + By Board; + [, Political; +
B3PL; + B,Size; + 35 ROE; +
BsDebt; + B;Agey + ¢




5 6 ] 52 45 R 280 N IR BOIA JCIR R Wi 288 3R G 19 S UE 0 585

®1 TEMRASHE

Tab.1 Logos and measurements of variables

AR AARAR AR A i
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ERGE BOAXBER A PL (political level) gg@%ﬂ%ﬁ%ﬂﬁfﬁ%’}fﬁy R BN 4B R 3 TR 2 MIEH (KR LIT)
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Tab.3 Descriptive statistical analysis table of variables

Ak XL e/ ME SN ¥ifE PrifEZE LREA:
Political 435 0.000 0 1.000 0 0.326 4 0.4517 0.000 0
ARERRRAS B PL 435 0.000 0 4.000 0 0.945 8 1.3179 0.000 0
Board 435 4.000 0 15.000 O 8.174 6 1.568 2 9.000 0
B Rk f e Ar o Donation 435 0.300 0 1482.320 0 121.653 0 223.472 0 32.850 0
Size 435 20.049 6 26.843 0 21.565 6 0.872 0 21.800 1
ROE 435 —-110.803 2 65.405 3 4.562 1 14.652 5 6.780 0
C Rl A i
Debt 435 3.184 7 79.755 7 41.287 9 22.236 8 47.650 5
Age 435 3.000 0 27.000 0 13.846 7 4.454 3 11.000 0
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Tab.4 Pearson correlation coefficient
s 5 Donation Political PL Board Size Debt Age ROE
Donation 1
Political 0.328* * * 1
PL 0.537* ** 0.879* * * 1
Board 0.261% ** 0.164* * 0.227* 1
Size 0.583* * * 0.094 0.227* 0.253* * * 1
Debt —0.289"* —-0.103 —0.061 -0.137"* 0.291*** 1
Age 0.142* * -0.034 0.097 -0.114 0.282* ** 0.238* * 1
ROE 0.217** —0.057 0.058 -0.011 0.134* 0.020 0.036 1
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Tab.5 Multiple regression analysis of factors affecting

enterprise donation level

= Bt

St P i 1 L 2 LAY 3
114.183* * *
Political +
(4.218)
58.835* * *
PL T
(5.869)
20.641* * 15.683* 13.358
Board +
(2.249) (1.672) (1.518)
] 105.247* * * 99.437* * * 85.002* * *
Size il
(6.324) (6.158) (5.239)
—3.813*** —3.367*** —3.242***
Debt =
(—3.87D) (—3.642) (-3.36D)
5.376* 5.247* 4.153*
Age
(1.627) (1.675) (1.640)
2.172% > 2.347% > 2.566* *
ROE
(2.248) (2492) (2.826)
WL 435 435 435
F1H 34.763% * * 37.849% * = 38.024% % *
Adj - R? 0.574 0.604 0.649
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Tab.6 Robustness testing
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(T I o 2 B 3 TEL P L R A o, o [E R [ b X 1 B 75 Al
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Political (2.218) TR ) BB 28 55 19 S PR AT E 22 57
L+ 0.231° A D B AT A ) 0 IX 4l 5 I ST

2.613) (el ZEE AR AT R WL 763 7 . 51 (D), (4,

Boarda  + O 0108 0102 (D435 s T AR AT 350 548 . 3 M B
e RN 5 (2) . (5) . (8 SR T

Sie L s EAFBOA JCIE AT 3 T R Il 25 36 40 KO 1 B
Ol 0T 001 W] 51 (3) 5 (6) + ()43 HIHRA T B B g %t 3

Debt - (-6.011) (-5.734) (—5.746) Fﬁ%%ﬁﬂk?ﬁ%?ﬁmﬁ%ﬁ@?ﬂﬁ%% H 3 (1),
» 0.037 0.030 0.031 (4) . (D] F1, 3 17 BE A A A g A X 25 35 45 s

' (1.418) 3200 (1.179) 7 AR FE I U AL EAE 5 1 91 (2) 4 (5), (8).

g . U6r oox o0 (3).(6). 9 AT LI th 3 117545 A Kk O e

75 A8 (1806 S E 5 il 24 3R K O 128 TR L EL N
LI i 435 435 435 - LSt " .
i o e TEA5 T B0 16 L BUIA DB R M 1) 2 vk K T
' . ' FHM X .
Adj - R? 0.547 0.556 0.573
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Tab.7 Comparative study of political connection on enterprises charitable donations in Suzhou, Wuxi and Changzhou

Byl T ol
i X AR B
6D (2) 3 ) (5) (6) ) (8 (9
Political 109.14" * 113.709* * * 118.69* * *
(2.1 2.79 (3.68)
PL 60.47" * 63.91" " 67.41% *
(2.33) (2.94) (4.79)
Board 23.72% * 17.41* 16.36 20.84%*  14.62 13.18 21.53%* 12.75* 10. 87
] (2.20) (1.67) (1.53) 2.07) (1.52) (1.46) (1.96) (1.68) (1.57)
S
160 160 160 145 145 145 130 130 130
F {t 16.35%**  17.73*** 21.63***  15.49***  13.28***  17.62***  13.20%** 15.33***  13.24* * >
Adj - R? 0.326 0. 364 0.383 0.319 0.291 0.340 0.278 0.301 0.269
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