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Externality in the process of media industry agglomeration
based on institution engineering

WENG Xiaofeng, ZHAO Jinghua
(Business School, University of Shanghai for Science and Technology, Shanghai 200093, China)

Abstract: In order to improve the theory of positive externalities in the process of industrial
agglomeration, from the perspective of cost sharing and benefit sharing, the research methods for
institutional engineering were used to study the positive externalities in the process of industrial
agglomeration. Taking the media industry agglomeration as an example, three institutional models of
cost-sharing, revenue-sharing and hybrid media industry agglomeration were constructed. The research
shows that the agglomeration effect of the cost-sharing media industry is the best, followed by the
agglomeration effect of the hybrid media industry, and the agglomeration effect of the revenue-sharing
media industry is poor. Subsidies can improve the agglomeration effect of the hybrid media industry and
revenue-sharing media industry. The research conclusions can provide a theoretical reference for the

government to develop local industries.
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Fig.1 Sun's chart of corporate behaviors in the process of
cost-sharing media industry agglomeration
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Fig.2 Sun's chart of corporate behaviors in the process of

revenue-sharing media industry agglomeration
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Fig.3 Sun's chart of corporate behaviors in the process of
mixed media industry agglomeration
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